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UIED HIOC - LATIN AMBRICAN TRADE
1648-1955

Bioe veached a pesk of $335.0 milifon in 1953, Even st this high

equaled only 8195 millfon. Thie wae loss tian £ pereant of latin
seprion’s total world commroas. soline dpdng these years is
scemmtad for by several fectors. Durisg 1956 end 1955, Both
wililing or sble to import and conseguently both Wit up large
credit balunoes in thelr clamring sweourts with Eloc countries.
Purt of the reduction in trade dowing 1956 and 1957 wes the remit
of & dslibavete restriction of exports on the part of doth countriss

in an effort to reduce these surpluses. Other factors intluded =
general, prefevency for Western mevcheniise which smde Bloc goods
Mmmm;mmmmmmsmwmm
Elog tendn.

Howerver, ot the same time the fectors Just cited were tending
to limit Kioc temde, others were developing which ave uow bhelping
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to encourege it. Daring 1957, the world market demand for the exporis
of most Latin American countries weskensd significantly. As s vesult,
Wmmsreumﬁ&emmmmmm. Beesuse
most Latin smerican countries are engaged in economic development
Wu@mwzmmawzmwrmmwmw
gulffer a chronic shortage of hard cwrrency. wﬁhmsmmm
Mnamwmm@mummmmmnw
acute. As a result, strong sextiment has developad

trade with the Soviet Rloc. mmmwmmmt seles
wmmwmzmmwwmmm,
mmrm.mtw.mmmwmmmua
m&%ﬁmﬁ:%t&tmwﬂu}%wwwwmﬁ
becsuse of the shortage of hard currencies. MNetioralist elements
wmmmﬁmmwmmwmm
mtmumm.msamemmme

» fyom the United Stntes.

The USER has vot hesitated to take adventage of these various
fectors to encourngs su expansion of trade relations. Premier
Khrushohev, mwimﬂﬂ&mmmma
1ast year and agsin s few veeks &0, puggested an sxtension of
Soviet-Brazilisn trade end pointed to the possidility of the
sngtailstion of industrial plants with Soviet sasistence. Other
erﬁemmmm:mmmsmuuwsmnﬂ
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tatin Amewien duing the lest your.

in & vesuli of these footors, the dowwsrd hrond wes reversed swly
in 1050 snd trede is nov Sacveneing. Argentise end truguey vwill show
of 1957, Obile will show s wibstantial incwesse Tvom the megligitis
volume of peet yems a5 a reslt of the copper vise sales thnt heve
besn peds this year to the USHR mnd So other Eloo coumtrdes.

Iuring the last nine sonthe o mmider of isportent new commmcial

Lates in the year, segentine resched sn sgresamt with the UE:R %o
srcbaee L ailllon metric tons of Soviet ermde ofl. Fimlly, in the
Ciret wask of ingust, srgantive comtracted for the puschmee of sbout
g a0t Desn dlecioped, but 1t in reported thet 1% w211 £INY 25
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explolt them aod (Mie has provided the TBIR with anvdhier opporbunity
to ewpond scopomic relstions with her. In July the USER offered
Arpertting & 3100 sdllion credlt to develay Bsr oll resovroes and
grmmhmiﬁazwﬁw’ﬁ%%mt&mﬁfwm

Iagany bas elso smeluded lmcrbent purchapss ggmm
products from the USOR, anf Bresil is slso giving serious

afion o posgible oll parchases from the Bloc. The UBER
has offered to eell 300,000 mstric tons of crule odl in exchenge
morehand: ghips over the next thres yoars for & totel value of §25
in axebhnga.

In summedy, 1t is woarth soting that the ecomcapic fotndaticn for
tadln Americen « Plov trede S0 2 soud ong. The Bloc oo wgply 2
mather of producte shilch Taddn Amerdces needs. Thess resge Tram Tusls;
ruoh as of) end coal, W the oapdtal goods nseded to devals
sren's rich minorsl resowrsos apd to Drownds econosic develope
In addition, the D300 is an Dporter of o ntsber of Latin Smerice’s
wont dxportand pyoducts such e neal, wool, Bl agpper.

on the other bend, there is throughous latin fmerice & saarked
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sell its goods for hard currencies instead of inconvertible Bloc
credits. Whather or not Bloe trade will contime to expand depends
upon the manner in which Free World merkets for Letin American
products develop and alsc on the extent to which cepitsl is msde
aveilsbis Tor econcmic developmsnt.
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